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CDWA
CALIFORNIA MIRoy WOM6N ASSOCIATION

":005. VINC6NT RD, - TI.{RLDCK, CA,353!1iO

P;'OI'\./: :2,03 f>3:2.-rZ15 - Fax 2tJ3 G3i--o!1ill'5

November 12, 2009

Mr. David lkari, Chief
Dairy Marketing Branch
California Department of Food and Agriculture
1220 N St.
Sacramento, CA, 95814

RE: November gill. Emergency He.rlng - Post Hearing Brief

Madam Hearing Offloer and Members of the Hearing Panel:

Thank you for the opportunity to file this post hearing brief.

I have four comments to add to the testimony given at the hearing, The first is
obViOUS. The California dairy industry has extreme financial losses whiCh were
verified by the testimony by Pete Hoesktra for Genske, Mulder & CO., LLP, and
Certified Public Accountants and by the figures by CDFA These figures cannot
be ignored.

Secondly, the processors, ( that have recorded record profits this past year), were
adamant that they wanted to increase the milk price very little or nothing at all.
Even though they testified that they are ahort of milk and are no longer lacking
plant capacity, (These people were all paid to come and testify). The
cooperatives and the processors are only going to pay the dairy producers what
you, the CDFA mandates,

Third, I want to remind you that the eDWA's proposal is a temporary proposal.
We are not asking to make record profits (like the processors) but just cover our
costs. We also included the plants make allowance into our proposal and
assumed it would be increased at some time. The proposal would cover only
90% of our cost of production. This would also give confidence to our bankers
and creditors until the market prices, hopefully reach cost of production. It
included a 2009 production caP. to not encourage over production. I think our
proposal was ignored or given very little consideration because it was submitted



11/12/2029 02:16 2096340885 LORINDA PAGE 03

by the CDWA, a women's organization. I would hope that this proposal would
be given full conslderatfon by the CDFA.

Last, but not least you must consider the impact this is having on our employees,
vendors, and the consumers. Due to this extreme low milk price we have had to
layoff employees. (That is the reason more dairyman were not present at the
hearing) We had to cut back on their wages, and their health care. They have no
retirement or 401k (like the Nestle representative. Ms. Stroup). Our vendors
have all had to do the same. These workers are unskilled and will have a hard
time to acquire new employment other than dairy work. These people will be on
unemployment or even welfare. Their families will suffer. These employees ere
consumers. Consumers that buy products. Products that many other
companies produce. Products that they will no longer afford. In tum the
economy of the Slate Of California will greatly be affected. This is called the
domino effect. I am including many letters from dairymen and vendors
expressing their concern for the dairy industry and their businesses.

You the CDFA have the power to stop thIs travesty from happening to the
California consumer. employee. employer and economy. Thl. is In your
handsI

~~of?~
Linda Lopes, President
California Dairy Women Association
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To the Hearing OffIcers end Members ofthe Hellrlng Panel

My nllme is Ken 011.18 and I have been a lendllr for over 30 yea.... I am In charge
of a bank branch which supplies and aupporta the credit needa of dsiriellllnd
dairy famllle. within our community. Of our branch', loan volume. appfOlllmately
90% ia in dairy 1Jnsnolnll. I bell.v. we have Bome of Ihe flnlncllllly strongest,
beet and rna.t efficienl dIIiries in the .,.•.

I am not writing to lell you what needs to be done or how the mechanism that
determine. producer pricing of milk need8 to be changed 8S these are al'88$ well
outside 01 my area 01 expertiae. What Ibell.ve , can give you i8 a sense of the
urgency with which you need to react to the current dllvast!ltinll economic
condition facing dairy producers.

I am Bure you nllllizII the dairy Industry I•• multi-billion doll.r industry for th.
State of California and U.S. economy In gener8l. I.oI8&S Which hllve been
sUBtlIlned by dllirymen over the INt 12 months have not only had an affect on
their op'r8tlons but equally on all arels of busine811, large and small within
Cllifomis and U.S. dairy communitie••

I undel'llt!lnd lhat you, 81 reprellentllt",- of III people and aU busirlfllles, mUlt
listen to and determine what is best for an. I have been told that many
processors and Milei'll of milk and milk productll have mada lome of the largesl
profltB in their company's histories, so I can understand why thay do not went to
see any changes within Ihe cumml B~m. It does howewr, 888m curious that
while th81l8 bus!I'1."" .r. profiting. dairy producer. continue to lulltein ~1Ie$

and are on the verge of collapse. Thil being the ca.. then, It 1& logical to see
that there are inequitles In the current pricing system between those who provide
the product and thosa who sell the produet.

it iI Quite bllffllng to me to understand wily tIlere hal been little to no effect on
dairy producer milk prices with the number of animal. removed from production
thru the CWT progr.m and Processor Baae Production I.lmlts which were placed
on producers. It I. further baffling to me how producer prioes could continue te
be depl'8lll8d while conaumer milk prices continue tIlelr higha Bnd procenul'S
are now short of milk to flU forward contracts.

L0lIB88 8uatained by dliry prOducers are unprecedented .nd they can not
conllnue. Dairy animal VlluM h•..,. deeUned by over 50%, which means that
dairy producBr equity h•• been eroded by. like amount and when coupled with
continuous monthly loeaes sustained within their bullinlll88 over the past 12
months (with no. and I mean flO "" ••nee of whar. producer prices will be in the
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next 12 monti'ls). the dairy bUsineMEls within California are doomed unlelS there
18 80me type of Immediate intervention.

Continued losl88 Which are currently being seen within the dairy community
cannot continue or we willse. the worst masl exodus, whether voluntary or
forced. of a single induetry that l.tIls country hllll experlenead In its existence,
This, I'm sure you understand, wlll have • tric:lde down affect further deprassing
our entire economy lind its recovtl/Y.

Lenders cannot continue to loan into an Indultry that shows no signs of recovery.
Lenders cannot continue to loan to bustnesses that do not shaw signs of
profitability.
Lenders cannot continue to loan to buslne..., that have little or no equity
remaining.

We are there nowl

I urge you to immediately implement a policy that will provide for producar profits
for l!l specific period of time. Tl'iis will allow the industry as a whole to prepare
and present a fellsiblfl and equitable plan that will stabilize the price of milk: and
milk products on a go forward baais willie providing a lufflclent living for dairy
familiel.

Thank you for your conaidEJratlon concerning thl, matter.

Sincerely,

Ken Olda
senior Vice President
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As a lonatlme a<lvl""r and consultant to many dailY families In Mercad and Slllnosbll.ls County, I have
wlmemd personally tha hardship tmpORd uppn dairy femlliu by Ihe dram.llc drop In mUk prle", ow'

the past year. 'The d.lrla.lam I'llferrlna to ore """II monosed ond flsc.lly responsible operations that
rllflarclless of cost red uellans Ihey hI•• 1m po",d Indudlns mcdlfyin$ their feed pros,ams, redue/nalh.lr
labor forces, .lImlnallnl oublde 5eNloe., etc. hIve found nO aven"e.t<:> limltlhe dramatic financial
10$'1" they have Incurred on theIr operations.

At the same time as. conlumer I have not seen e correlatIon with this drop In price with what I

ccntln\lll to pay et the grocery sto"" for dairy produeu. Although I ..,nUl that there are fu<ed prlr.e. In
m.nuf.durlnllthe p,oducts It stIU.""o... tho pricet; I pay should hl.1! drcpPI>d mDte significantly.

Iencourage the CDFA to JlUppon em.....ncy price adJuslments to hl!lp daIry femlllesthrauah what Is far
.nd ,way Ih. most dram,tlc ·prlce lIep· between cost of prcdu<;t!on and milk price ever e.perlenced.

joe Ramo.
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ROLLAND PACHECO
Dalry COOSUllll1\1 for J.D. Hei.skoll & Co.

November II. 2009

To Whom It May Concern:

I have been in the dairy industry my entire life. Well tnIlll&ged dairies have always done
well and poor mlll\aged or over leI/erased dairies have gone out ofbUlline9l. The problem
in the dlliry bUllineu today is the volatility itl milk price has become so violent that none
of the dairies Clll'l pay their bllls aDd the aood milk prices are 80 short lived that the dairies
still can't get caught up on their bills. Processors 8l'e asking for more milk but where is
the milk priee inCt'llase? So if the low price is not supply and demand, what is it? This is
trickle down economic in reverse because the dairies can't pa,y their bills the AI industry
has a whole is sutTering. fanners. dairy equipment dealers, veterlnanllllB, hoof trimmers,
dairy supplies and medicine,tiled mllls, custom ftllll1lll'll and many more are m.1t getting
paid and are suffering massive layoffs which Isllddlnll til the bad economy has " whole.
Shorllenn iKlUon needs to be.nNOW with long term wen thought out solution to
come 800n after. Ifaction is nat lal<en soon the Ag industry will take many yean to
recover.

Rolland Pacheco
Dairy Consultant
J.D. Heiskell & Co.
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SubJ; FW: Industry FllIllncle. Cone• .".
O8t8: 111121200911 :13:53 A.M. PlIo/ftc Slend.rd 11mB
From: gk,,~!!~r@.!;:Mmlmmjtl.eom

To: LDAIRY@AOL.QQM.~Wf@AQLCQM

._._._.._-- .._.._~•...".~..._-,,_.._.~--_._-----_. __._.-.._-.
I'rom: craig schmidt [malltQ:C5(:hmldt7S\l1lyahoo.comj
hntl Thursday, Nowmber 12, 2009 11:08 AM
To: john kessler; john kessler; greg kessler
5IIbjllCitl Industry Financial ConOi!ms

To Whom It May Concern;

I am writing this memo to give you an insight on the repercussions we have felt from the
extended poor dairy prices. As you would expect, our sales ofanimal health items have fallen
substantially. Producers are not utilidng the products to the full potential to maximize their return on
investment. The reasoning they use is they just don't have the capital to spend. By sacrificing full
utilization ofthese products, they are sacrificing ultimate performance.

Because producers are cutting back on products they use, we in tum have cut back on all the
products we purchase. This reduction in purchases goes further than product inventory, it also includes
many services, advertising, promotions,and overall operations that we were spending resources on.

One the hardest issues we are facing is our dramatic inorease in our account receivables.
Customers who have been long established in doing business with us are now having difficulty paying
their invoices. We have no choice but to no longer sell them the products they need until their account is
CUJTellt with us. This interrupts our sales to these long time customers, and again affects our sales.
However, this is the "good" scenario, we have quite a list that we have not had before ofcustomers that
have or will close their operation, leaving us with thousands ofdollars in noncollcelable account
receivables. I can only hope we can sustain the delinquencies we will experience at the end ofthe year.

Our company is an animal health distributor, servicing the dairy, beef, swine,
poultry.canine,feline and equine markets throughout the United States. We are headquartered in Omaha,
NE. and have locations in Nebraska, North Carolina, Pennsylvania, Arkansas and California. Ifyou have
any questions, or would like any further information, I can be reached at the contact infonnation below.

Than you for your attention to this memo.
Craig Schmidt
CSR Company Inc.
11143 Mockingbird Drive
Omaha, NE. 68137

Phone: 402-731·9600
Fax: 402-731-9829
Email: cschmidt7s@yahoo.com

Thursday, November 12,2009 America Online: Ldairy
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November II, 2009

To whom this mllY concer:ll,

l would like to relate tQ you the im.pact that the low milk prices have hau
upon our company. We sell calf products to dairies throughout all of
California and ~o we have first hand knowledge of some afthe problelns that
dairies are facing today due to low milk prices.

W" have been in business for '.5 years and in that time we have seen the
usual ups and downs that daities go through. Today's climate is nothing like
the usual problems they fuee. We typically have a few dairies who may be
experiencing temporary fmancial hardship lind as such they are unable to
pay their bills on time. Now we have seen dairies which have never in
twenty five years been late on paying their bill Wlable to dl] so. Today we
have a large percenta~ ofour customers more than 90 days ( or more) PIlS!

due on their invoices. In many cases today the dairies cannot even afford to
feed milk replacer to their calves and instead they have to feed milk which
would normally go into their tanks for sale. This hurts them again by
reducing the amount they WQuld receive on their monthly milk cheek.

We are in the same boat with our customers because we, in turn, find it
difficult to keep manufacturing and delivering our products and paying our
employees and suppliers when we cannot count on timely payment for our
goods and services. We ate a small family owned business just as most
dairit',s are and just like them, We can only ~tay in business so long without
positive cWlh flow. We try our best to work with our eustomers to make it
possible for us both to continue to operate but in the end, the dairies must get
a good return on their investment or they and businesses like ours who
supply products to the dairies will vanish.

P.O. Bo)( 3880 Turlock, CA. 95381-3880
Ph. (209) 656-0300 Fax (209) 656·0337 www.'Bwleys.com
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ObvIously, we would like to see something done to help ensure that one of
the most important agricultural industries in CalifornIa is not left to
disappear due to lack offair payment for their product. This industry
prodw;es products which are vital to good health and nutrition. We are not
talking about luxury products such all yachts here. We are talking about
some of the staples of our diet; milk and cheese and all of the other products
which include them in their recipes.

Something must be done to help these hard working, productive members of
our society, Many (Ither jobs are created by these dairies. Thosejobs spread
tar beyond the driveways ofthe dairies. JuSt try to think about all of the jobs
that ate c1'¢ated by supplying all of the goods and services to all ofthe
dairies in California. Ifyou will just sive it a little thOUght you wi II see that
much more is at stake than just the dairies theroseivell. The economic impact
~preads fat and wide due to the amount of work provided by dairies to the
surrou.nding communities.

It makes good sense fmancia!ly to our sUite to ensure that the dairy industry
stays healthy. It makes good sense for the ht:alth ofour children and families
that the dairy industry is health)... As I preViously stated, we are talking about
healthy food and a part ofmost American's regular diet not some luxury
it",m which only a wealthy few may choose to indulge themselves with.

Please help the dairy industry receive mir payment for their hard work and
their wonderfully nutritious product. It makes good sense.

Gary Miller
Generm Manager
Lawleys Inc.

P.O. Box 3EsSO Turlock, CA. 95381·3880
F"h. (209) 656·03:)0 Fax (209) 656-0337 www.l!wleys.com
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VBfley C."Ranch
P.O. Box 489

Chowohilla. CA 98810

California Department of Food & Allllcl,l/ture

TO Whom It Mav Corlcern:

We are writing due to our concerns about the dal""lndust"". Our business depends On a

llnanclally iteure dilrV lndustl'll which pts paid tair prices for their mil•. Our business dllPenos

on a doi"" industry which can pay their ••penses out of their milk checks. When the dill""

industry is not getting milk chedes which coverth.lr e.p.n.... we suffer. Mally busiMSSlIS

suffer, ineludlnll our .upplle"" ~ff4lrmav not be a &tro". etlouah wOt"d as we are str"8l!lIng to
survive,

The last several months have bun devastatlnlto California dillrymen, dllirywomen, and the"
families. It has been l!Quailv devaSIatlna to the businessfl$ whose liveli~ooddepends on the

Callfomla dairy Industry. Dairies and ttle busl"MUS they use .re facinS financial crIses whleh

not only affll<:lthem, but each Ofthlllr empIDyeeSl'l"d ttleir families. W",en" dairy doses, .11 {If

itS employees ai'll ,.Id off. The dairy's v.ndoJ'$ often IIave to downsiZe 8S well. Ttlll"ripple

effect" Impacts 8 variety "'busInesses downstream and each ofth05e businesses' employees.
This In tl.im, ImpaCts our State, Which Is alneadv l",nl hlSh unemployment, Includl n8 'ecord

high unemplOyment in saveral seogriphlcal.,Hs,

We are nat lookin, for a hand <lilt, We are IDakin. f"" fair prk"'s and a plan to be lmplementlld

Immedlatllly Which will enable 'the dalnv Induttry, Includin/l businesses like ours, to return to
financial stahillty now, botl, shortoterm and lons·urm. This is bast for the Industry, It Is b...t

for "",erye"" in the State Clf Calltorrlla. It wlll beneflt all .nd help the State of California survive

iU cummt economic shortfall,

Sincerelv.

l.L~~ j''.l')Jv>-J~f)
Vicki Fagundes

Vallev Calf Ranch
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"'Ilfoml" Oepilrtlllertt of FoOll and Ap'lQllture: Dllfrv Merketl"lBrartch

Need for '''''I'll,ncy Incr,," In CaHforllll mHk price

MV ...am~ Is Dr, Robert Cherertson, 11m I dolry vetllrlnarlan wIth Lander Veterinary Clinic and a dairy farmer in Turbck,
C:~llfornla. Isubmit thl5 letter10 e"r;ouril8e the California oeplrtmerot of Food and Agriculture to seriously conslde,
~dj\lstlng the basic minimum price plld to dairy f~rm.rs far farm late raw milk to reflect the dire need of the Il'Idustry.
IRef: November 9. 2009 Claas 1, 2. 3. 4a. and 4b Milk Helting}

Jt ;s not new IIeWS that the US and world economies hav. been dismal in 2009. On.. sector spedflcally, the CallfQrnla
dairy industry, has bHn struggling at an unprecedented level. While the dally Industry I. somewhlt accustomed too,
and has been able to tolerate, the normal roIlercoaster In milk prlclnl, the extreme ~Iunp In 2009 has been
catastrophic. Un"~e other professiQlls, raising livestock requires ongolns Inpun tor feed and ca", for the onlmo's. It i.
iMpos.lble to create aslow down. The Industry has already Implemented stronll milk production <»ps to brinS supply
and demand Into greater balance.

Additionally, dlllry farming ....ally has evolved Into away of life and. call1n8 for most dairy families. Often time, dairy
farmers live on their farms and pass them from 81!neration to leneratlon. With that stated, exltinl the dairy industry Is
an extremely dlfflcllit decision, and usually an o~tian of I..t ..'ort.

I need not Clarify for you, how Important the dairy Indu5'lfy Is to california, especially the cent",1 Valley, It Is essential for
you to undarstand th" domino effect of this Industry on other Ilt(:tors of the general eCllnomy. For eXllmp!e, our
veterinary practice Is over 90% dedicated to $!frvlng the dairy Industry. Our business \/Illume Is down appl'Oldmately 30%
and accounts receivables are up 100".

We were 15-veterlnat'jans, currently 14, and likely to down size to 13. We have not only downsized \lUI' professIonal
~taff, but reduced hours for many of Ilur eighteen support personnel, Additlona/Iy, we have frozen all salaries and
decreased contrillutions til Ol1r employe. retIrement plan fil)9(. We have switched health Insurance eOl/lrage to a higher
deductible option wlth redu(ed t(Mlrap as well. We llave reduc:ed charitable contributIons over 15%, and have
5uspended major capital purchases and expllndltures. this hBS blllln out ot necessity. And yes, we the owne~ of the
ro,npany have taken hUlle cOMpensation reductions. Thi. hiS been 8 dismal uxperlence for our company that has been
In business till' 60 years.

I understand tllat In America rno$t of us Chtlll5e to follow a career path, and I am nollooklng for pity. Rather I would
think the california Ilovemment, whan It could, would wlnt to ancollrase business .tabillty, Ind lIneourale private
bl/siness to help provide health care and retirement fundlna for their employees, Additionally, It Is clear thet specific
components of the dall)' processln. and retailing sectors have experienced record profit levels In 2009. There I.

Inherently something wron8 with this discrepancy in the fore and aft ofth. dairy Il'Idl1stry.

It hes always been tl!e "esponslbilityof tile government to ·'evel the Phiylnll field" end make sure fair d~dslo"S are
made for all sides. This may rlKlulre shift!ng ",tlos from time to time. The curnlnt prldng structure Is markedly skewed
al1d it is up to you, the hearing panel, to Implement a more equitable dlstrlbutlon of the finite amount of milk dQllars.

Rl!spetrluily Sijbmitted,

Robert B. Cherenson, DVM

Lander Veterinary Clinio and QMS Dairy

4512 S. Walnl1t Ave.. Tuoiock, CA 95380
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TOIl whom this may CO"",,"':
8t:ing in bu.rdnefi:'l: in this val1ley rorov"r 21 YeaN! ,twvc grown up Hving on a Jail'i in my
yuunger y'earlt fuediug COW$: 81: the wa haws .ofthe morninathcn go1ng too ~hoo! g~l;jnl
out ""d goinS right wo worl, doing field work then bock too fwdlng again in th.la,.

.•l\arn<>on and then gOlllp and do hall 'IVer alluin~ day ,Soeing how hard my parel'lt1l
worl<ed I thoul>ht I ",(mid 11') 100 school and llel sOIlJe education in a field thet I !!'>'\Ied and
still j"", too this day and that workinll 0.. 1lI1r!l, r openti<l lIl1llUto body tepa';r shop in
Hilma>', C. in 19118 tl1ld hayo be"" ....""'inll the .<lmmunity lUld .u"oonding IlI'<:lll'S sin,e
that tim~,

In ttubo~.a of(iCntraa cahfdairy rarrr'ling and agricultun: ar~ I.h~ nurnbt:r une
bus;""", We MIiVO lICoo in tl... YtlIUS poot whon Illrm"", and dairym,," wo... doing good it
"l""', th., ti,e ''''''lIOmy ""'" better;f""m spendinlllJllmey III 1m Ic<ml yendors, they would
keep (here vehi"l.. in sllllJ!<' by repajnlillil. reflil.irinl; body work keeping !hum looking
good, Now in the past yelit we heve done tbe most important repai", JUSt too keep them
mOYing, \"" heve nolieoo a decline in bu_i""""lhn.. oUltbe community in different
owner''''' IJllk too regarding thlJo 1ll8ue oflhe dairymao 'Ilusgling everyday, pill your.ell
in 'he ",,!!ilion that when YO'. 01'"" ~our <loor fOl' b.sin"", everyday lhat y"" know Ihal
you, gOil\i too be in lbe red l1Jld with no rIllief jllflillht i will bel 'bal you be ." lIlresllOd
lhat you will '0' oleep for nilthl$ on end layioll aweb wondering ifthir,p will OVOT

ch."S" , it i. very $11'Oll.ful root knowing whm: tornorrow will brinll in this poor ""lmO""Y.l
talk too dairyman aJllhe time tIt.t ha,.. be"" gMtt OlISlOmllfli over the y<>artl ""d i hew il
in their voi••• lII!d se. ;t on dI.lts faces ofllle everyday :ltruggJ•• 1.0 be in the dairy
iD<!gs"Y righl now. I pray for !bern e\1It'day~oe Ilmow how Impottonl it is '00 me
OJ1d my r.....miJy .lid th<' "ommu.nJty !hot thi. indu"tlY will tum around very 90011, rknow
I'm only one pe"",,, lllikinll but you CQuld taJlt 100 even-OlIO ...laled to til,. problem and
you willllee that evers' nne i. etrecl¢d. some people think that you )1l0l go the store end
gel some milk, buttedce creM! jus' nll/llB a few item. that /lie prodlJ<od by the dairy
indu",!J', mey have nO Mea where the produe! came from or huw mueb time Ilr',d et'furl its
lllk", by dairy","" too get th ot produot too the COO!lUfilers, I CC1uld go 011 and all bUll
wink I have IlOt poillt """'".' how thi, ,,!Teets '.. everyday, thoob for the oP.l'0r1unity 1<>
~xpre•• our feeling. wi'" i!lSllll

P""',k Silveiru
Owner of S&;S Bodyworks
Hilmar. Co
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Dust Control by Dennis
DemJiJl and J<:luq Borrelli
7505 S. Whitworth. Rd
Gustine. Ca 95322
209-854--2589

To whom itmay coecem,

LORINDA

Nov 12.2009
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S~
~,andKanm.Bmelli

~~(I CJWU<'"
. ;

We have a dust lll1lItrOi bwlinelll in au.tmc . ·fumia. Jt is an asricultule
basedbusiness tblIt serves both tiumers and • 1!111. Our bu5iness _
greatly affected by tho .DaU:y~. Tbia our daily OUlltOmeu were
flIcing very difficult times "",,usco£the low priQClll.. In a normal year
our dlliry customer8 count for 33 VCPm! ofour 'ental, this ye.r it CClUIllIld
for 0D1y about 8 Wgmt Weo~ d8lriea I pric:es knowiDg bow they
W'CI'C firume;ially 1ltdPPfld. Milk prioes ckJo't • a.tlilct the dairies; it tricldes
down to many oIher fOrms ofbullineaes.
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22332 Wcst Third Ave., Stevinson, CA 95374. (209) 632-0'50B'~-(209) 634-4836-Fax (209) 632,8198 .
Emai.!: inl"o@machadobackhoe.com - ContractoJ:8Ik~ '# 732637

November II, 2009

California O"pl\!'lltlent ofFood I/; Al¢cull\lll,l " tho $...... OfCalifomla:

near LadiCli and Gentlemell:

, Wll3 goinl to address this letter, To Whom l[ May Coneem. but ill rc&litytbi91~ conoC!'Dll evctyoo" III
CDFA lrll<l iWery cilizco of the IllDte ofCalilbrnia. Lot's skip over all ofthe otrrtlst.lca tlw "'" In liont of all of
out facea. Ilftd gel 10 the bottom line. no poillt is, sornethiJl2!las to elumge IIIld it h/l!l to ebaDge IWW, This
state !bat wull cal Ihome lIIId die CaJi.tiImia Dairy lndlJ4tty, which is tho: k:ading doily industty in our country
is in grave danger. The dairy crisis i"" 'I just6etina thl> turIIl comllllllliri... of lbia SIllIe and atfect:ing onIy
small faroUy fl!i'll1!l, il is truly Il.f!"ectinl die mlme lltalll and crvllrY iJllt~stry in it. 11\ 2007 alOlIe, the Calilllnlia
Milk Advis"'Y Board I\'l'0rtlld ua S"PIIlmbe., 9, 200II that CWifumila', d.olry busi_. has .. $61.4 billion dollar
coon"",;o impaI.lI Oil the !Il8le. and _ins the Natioa's loacli.Il& dairy producer. With this kind oton imp",,' to
OUI lIl",lIdy iMolvenllltHle. why isn't this dally crlsill Olle l)!our number OIIe priorities? ThIs IlI8!llIr shOUld be
talke.l about Qvcrllll.d over uatjl an equitable soluticon is )ll"Oduoed. This detrimental problelllli.sln the hands of
all ofyou hJ:IlI'ing officers, panel lnCll1lbml, OUl' e11lCtCd government offioials, IIIId ~vel'Y Ilingle PrQl;~:lSOI, both
torge ll.nd smllJl.

I fur one am not a dairyman; howev.. ",y bll5itl.... has ""WI ad...crscl~ Af'fcclOd by thi. dairy Qri.i., 0 ..... ";,,e'y
PONent ofour clienlelo ill ollt dolrymen rmd -fJIl, and wb., they Ittullllle. we attuggle. WlJeu the dairy
filrmOfllllre u11,111&1y paid for their prodllCt IlIId clll1llOt even meet tluoir eolll ofproductlnn to at least break·even
OWry month., p"s wll"re my bill It> th<lir. soes, it socs to the bollo", oflh. pilo, which mean. I don't set paid.
'II.'hen my custome:a cannot JIlIY me tbr jobs ooll'lplel«l, then, 1can't make my JIlIyeoll or pay my "ouoots.
Thul. r om forced wilh nll other ohoice lOut It> ~'lIl overhead cosio. Wbal does tho! opeU oullo the average
person; it IlpIllls layoffS, whioh ollnsequentiy ml:1llllSc.lhis statal """r climbiDg wlcmploymom ....~ II is
inlpcrativc that then: is fill in...- 10 lb. price of milk paid. '0 IU dairymen, and thllt in""'.... 'be enough to
""vOlt tlleit o<!St uf JlT(ldllcriOlI and to fiwl1heir lBmiliM, U>Jl way it should be. The WlIY it slandlllod8y, !he dairy
flllTJlCn ""d I wUe up eVery momina and bus! our bulla all day long, and at !be end oitho! day, we are wlln
W01'lle tlllaQl;>ia.! abapo than ifeveryone would have just stayed in bed. Everyday a dairy fiuro... lo...... lheir
bllllJe~ ofuns, and~daymany Calitbmi""l 100•• lhoir jobs, their homes, 8IId tluoil "use of-pride.
PUI a !itop IQ tluS torturous downward ,plral, leI's lliive the .......Iolnll dillrytnco, the contI_I> and ,cndcm> that
depend on them, lIDd thus save the state ofCalifornia lIS we know it.

Sincerely,

Yaik
Nillalie C. Macblldo l'ltea, MBA
Machado Batkbot,l.r.
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~Abh. I:j'~/ \:,I.~

t:~Pt. 01 F~od alld Ajrlcultute

ino N. Street

SaC"''''"nto, (a. 9S814

CI'QP~Produc:tltJn
S.rvlces
Fred I.. SU'IlU..
erancM M.~ag ...

November 10. 2009

Thl.lerte, concerns ·tl.. cutrent Milk prices paid U> datH's thrausl.out Caillamili Ind the
oOhsequonte. to luor:iatoid Industrle., When w.look _t. ~rClblem Wf tend to onlv took at the direct
efl'eol.$ on th p,opl, or Indu.try In',olved and not th@ tllt:enuetlnl flr;wrl. WhM the s~lte ,lertad
lavl"8 empl0V"" 011. 18'" (illV•• m",,~h. the ellr."t .flert of ""vln,s to the 1M. Il'Id lOSS of Income to
.MpI"y~.sw••• 11 th.t WlIS dl.cu....d. In ",.Ilty loc.l bU$lo.n~ wera ....llv Implcted on those davs
."'ploy... dId not work. Tiole braMer ~Ieture0' rltdllCtlon In overell purtnUll$ by thoa employe~and
bullneUII cruted. mIni rece..lon not reall••d oUblde th_ dl.eetly 11'faet~.

We ,,"VI and ara '1.11'18 • very slmlllt .tultlon t.IIta" to ...Irl••. 'thl p,'ce Plio to ,,"lrllI10r
milk's w,V bel~\\f the cost of predueln, that milk. O.I'lt. hlv. hid til make dr••tle tUb and
lubslQuently the ",oduetS thev buy Wilupport thalr OP&tltIOl1S hive bun drWen dewn, ,n many",••'
below to'ltS,

At crop Proa~<tlQnS''''IIlees we provide p......dyctl: 1M tl1. sraWll'l8 af ~rOlO' 'h.t d.'rle. netd to
f••d and nourl.h their <owo, The... tropllnelude AIfoIfI, SII..- CoM, 'ai'll" cropsluch as OBU, and
~raln 'loopS syeh " ",he.t Ind barlay. Rli!ht now mony of thUI "'OflS .t" prloed balo\~ a'OWlnl to.t or
at br••k.verl at bo.t. Growlr..... cuttl"i batk Q11lnpuls and W8 hl\lll_ • ripple tfleet that hlil
taus.d us iii> 10" bU!ln... and th".locoma. Aililifl 'nt Vllllr waSllalll.1 fo, $2"0 par tl:ln and thisvur
os Iowa. SIlO pat ton. fir belOW prOduction OOIU.

This CMoot continue. the dBlrI•• ~rt 10001n. thousand' of dollur. pit aay, and the supportloa
ou51neJ5eJ Ire f.ell\lline SlIme 6lt<liltloo. Bottom line II thouJlllnds Qf ",opl~ ..... totln. thel, Jobs, no
ooe I. Guy'n, anytltins. and It will only .et wors••, more dllrles 80 broke.

We nee. your support In ralalnl the \'link IUPPort prlc•• Deirl•• c.nnot sul'lllve much 101l••r.
andth. bUI'ne.6lts will not come back to our ...." :ltate onl:$ thlY l"vI.

• ''inch Manager
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V-'le)' DI.ry Sqpply.lae.
U61li WUlIwm. Ave.
Hl....r.c. 'aZ4

PbaM 20'-1161-2'" )/•• 209-63....881

11110109

Callfornia Food and AplcullW'e
1220 N, SU'etl
s-ounenl.o, CA 953814

To Whom It May Coueem:

We lUO I. vendor fOf many ofMereed and StanialllWl Coun '8 Daily fmns. We
offct them I \IIlriety (If fWmlq needa and lIIIJlpU" Wie 11IPPIy do 0 to 200 cll8t<m\Ol'!
with Dairy's, Over tho prelll.OIII 2 YO!ln we have srarted to 9= I. V t ol:lllnae iu ....e. and
lICOoIlUl1i'a ngdviWlCl.$, We........,. froll'la pwl"l DIIlry '1J:llF1y stOf 1<> & SlrUSgH"S suppiy
alono, ~n tho o.iry0_do not hlIve enoueh moM)' to make etc psyments our
atll~ sod l\'IllI1y olben are the Ol\81l that IJOt effiKllod, all top of the act tbat we e.re n(l/
rClXliving any paymel1tll WllllJllllot able> to pay our lIIlpJlIien mtlm. With the tall" blab.".
than over it bas loft us with no ellolee but 10 III7t JIIIY. The Dairy ineu :nood9 to 1>~

flXedl
T1lt doem't us and slot thaU.lready havo. Will be> ell! of illelund that WDIl't

be SIlOd on lb. 0o;:Ql10my with the $1lll.c It is in, WbaIIlWl)' people on't .te i, that 1M
Dill)' bU4ll11lllS not only 10 1111 ee"no",l' boollt, bllt It'a alaD II family itiotl th~t donates
\0 mllDY solloola lIl1d town 1I-'tl. WbeII the business is bad It afte meny people in a
0I0ge1llt cMUllunlty. Ifyou 11:0 into s 8tom inthia toWll you will owwllo everyooe is
that WIIlks through tlIe door. But. wilb limes the wl.y it is 1don'L the tOwtl. makina it
thl'aush much 1M'" lI/l1'&lhlp. With out the rOYCllue &om tile Dai blltwn 1_"ill"
;lOIllfllllll' not l'lWtin8 it much tOllScr lIS woll, SO for the sake oL'tb toWll and our
IJw;IneQ please hell' c:ot1SlNCt a plan 10 IIx the OllI)' buail1esL

1111lnk ~ou.

Valley Da:it)' Supply, IIW.
Staff'

IlJ90tl>1l130a
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. i .. ,.",'- .... ~, •. ".~('... ," "':"':'.:~.',''': .: .. I .~:I.IH:narwat::lUlbi.

[~.~ W.o. bESHEARS, INC. ~1k;"c '.
H':'1'IIl:IULIU Il.R~,l!\'IHII aaAIP~~

M,I\Jo"'(:'i,1 • \1.1'!,\{",.,j,~ \. !l\,'II,t.,.,\......

November '11. 2009

To wllom It may concern:

CORt"OR4TI1 O~FtCeS
p ,., ~I~"l'i ·~i)2

f,~~,~t{) (~>:.::.tf,~,~.~ (;t.~~,

,~" ~~tg) ~,n-n:l~

;~r: 12o,,· kn·~·1O(!

W.H. Breshellrs, Inc. hn been proViding fueltl end lubricllnta to the DairY
ind\lstry fO( 60+ years The current lIClmomic cono:litlCln of tn's i"dust,y has
Implcted us greatly. We are seeing dllry operations thlt ere now UMble to pay
their fuel account balllnces in 8 timely menn.r. which e~!end$ credit t'!lrme fIr
beyond acceptable due 0:1"86. We I'rlllle ,een II slgnlflennt "umber of thll$ll
b,,,in"sIl1l8 ell".., (lNSll operalions or fdo benkruplcy lind Il'Ii~ puts a strain on
our ..bllity to llxtond l'redillo current up.reler•.

WIl lire hopllful Itllit the eCllMomic; condlUopa will improve so ti'llli we may keep
ou, otlmpl.lny healthy, lhereby proViding fuel and lubricllI1ts 1II1l1 the Dairy industry
n8lds in order to slJrviv•.

SIl'lOerely,

W.H. Breshear&, Inc.
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'III"IVIIII CII,
ftJ61 t bRIMAN.
1/lInl, U. 91619
lSI'} 111-IJ1,S, 'AX/II') 11/·"69

H~nrllJllOfflccr
Dept 1)/Food &; AeneultuTe
:1'.0. BOl94Z812
Sacramento, CA 9427l

Dear Sir;

Novemhe.. 11/2009

1am writing to yo.. " this lime fa regiSUlr my concern reprdins tile dairy silWltion hen: in CalifOrnia. 1have
cl1rried aFeed Dealer's license fur 38 yelU"S. My small company with three employees has aD annual booking ofin
excess offifteen rnilUon dollan. MallY tl'\Ickm snd rail .ervice emplO)f#s IUPPon our offons. :r have seen !DfJIly
dUll!ges in lhe reed 8Ild dairy indll5tries tome and 80 in t1lal time, Howevar.l have never wltnmeB tho industry in
Bt:ch a dire stllte as it is in today.

Milk prices &re apf/loxlmalely 50% ofthe Qolt ofprolllletion.. Thie haa been the case for Iwelve Ions nwoth•. There
i' no measurable decline in feed c".ta tlll:peotod in fhe lioxt Ilmoe month•. Pecci ."81S llI'e Ihe lar8081 parl ,,(the
operational cost ofTllnnhll: a dairy. In all my yeart in tllia mllllllll'y1bave llllYer scella pnernticllI ofoqllil)' Wiped
.:>ur 80 quickly. DlliryDlell and women have Wlllc:hed the ful1Il'e offOOr femilies wiped out so a. II) t01!tillue in
business

l' seems to me rllat everyone jnvolvlld in tile business ofmaldns mmc is bcin8 protected {rom this unprcc:cdeuled
downrum exccpi. the dairyman and hi. feed, Silppliot. Feed auppliers Inun_wecl =ditor. "flh<; dairyman. The
&",,1< who provides lonllle"",lhwtcm8 i. seollred, the ""enmery il prOCl.lot4l(l by a ''make a110..llllC.... but the feed
ll\.lPl11ier and tho dairymlln Qre "'on their Dw.a", The continued clielW in lIla dairy indus!l'Y has had and will
c:onIJ"uc to have: wide rangini tonlieq"':IlCeS for tlle entire economy of California. I uotieo that the retail price of
milk is thl' ~/lllle lIS whe!l dail'}'lllOlHeceived $19 ptr ewt!

The dairymen are a.king for lemp01'ary D1ClISures to be lllken to help thllJJlsurvive, not a handout Or compen..tion
for plullosses, They .imply uk for II rethWdna o{bow milk ja produced and paid for. Califomia hIlS the best
')lSi'"n in fhc COuntry to proc''''lllId regnl.,te Ibe sare and efficient di.lribul;on ofmilk pmdUCI.t. All dai\1'l1JeII ask
IS to ba~ a sy81em wbere t!ley are faiTlyreimbul'lloo COl' their ;nVesIlllllllt IllId efforts.

Sincerely ':IOUnl,
•
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Date: 1'\ovemher J 1, 2009

To Whom It May COll.em;

lOis lelter i. 10 infonn you that the ewnllmi" 8<:F.in on the dairy indwolTy hill: Ills"

bo"", negatively affecting CUT cO!llpany. We have be.n una!)l. to collect ?ayrnents for

feed 3uppUcd to our dairy customers for quito !Wille lime. We cllll'ently have dairy

CU':Q't\QI'lI whQ lire ovor 120 da)lI past due on Qatsllilndine inVOLCCi/. If this Ln!:nu

comi.nues, we willl1eed 1:0 leco""id.... l'wther fee<l.al•• until OW' dairy ,""stamen; are abl ..

to pay in .. timelier mllM8f,

Sincerely,

Vo.-vtd,. S:Nntoy

no JEFFERSON AVEN~'E • LOS SANOS, CALIFORNIA 93635. (209) 626-1006/ FAX (209) 820-.'1919
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SUb]: Ra: Fw: t.stImony
Date: 1111112009 6:25:15 P.M. Pacl1tc Standard 11me
From: M!!-,:!l-'tmarqm!~
To: Ldai!}:

M. Marquez Hooftrimmlg
1410 Pismo Place
Modesto, CA 115351
(2011) 604-41115
!Y1.JlrtiJl~Il.\!Wi@!!QLJ;.Q!!l

I, M. Marquez Hoollrimlng CD., would like to join with all of the dairymen in Callfomia and support lhem with
thle struggle that they and I are fecing. I would Uke to make plaa end eak you to reconsider a price Increase.
As you know all of the dairymen are facing herd limes end I'm also s...ffloring the consequence in regerds to my
Income. Of my Income I have to dlvld. II Into 3 workers and we are aUffloring very much. Plellse COIllllder my
testimony end take action.

Thank you
Martin Marquez

Wednesday, November 11, 2009 America Online: Ldairy
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Newman S!o<:klnn
Sllnt.. Rna. I Tul..., I Madesln

NovembtJr 11, 2009

COFA HeNing

To Whom It May Concem:

For over50 YfN1/'S aur c:ompany has proudly served the daIry community in the (;fIntral
valley bysupplyIng them with farm equipmentandservice support The d6iry industry
represents over 6096 ofour total busl/1t!S$ andhelps us employ over 100 worfrers who
are dependant on us as we serve this vital sector Ofour business.

In all the years ofservice, I fhJve never seen a downtum to our community {Inti
industry as what has ocr:urred during the last 18months. Llmfillty d02ens oflocal
dairies are gone plus the financial cutbacks that have been seen by those sUlVlVing
which In tum effects all our local communities from truck sales, furniture sales,
appliances, to farm equipmentneeds.
This domino effectmust be addressed to Insure the future stDbilityofour community
andsurvival for our agriculturallndustly.

The financial impact the clalry has on our community can not be stressed strongly
enough. Their sUC'Ce$S Is our SUCC8ss...thelr downfall Is ourdownfall.
We mustsupport our local d{liry farmers or we tr1a wiD be another extind industry.

PIe65e help our dairy Industry THRIVEso we to Ciln continue to grow with our
communities.

sincere;'l '-

Tom Ga/ttl,iv
Vice-President
Garton Tractor, Inc.
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Green Horizon, Inc.
2930 Geer Rd. $te206

Turlock, CA 95382
209.669.17~4

November 11, Z009
CI... 1, 2, 3, 4a, end 4b Milk Hearing

HEARING TESTIMONY

Green Horizon, Inc.

Joey Mattos

Mr. Hearing Officer, members of the hearing panel:

I am Joey Mattos, president and owner of Green Horizon,
Inc. a local Landscape Design, Installation and Maintenance
business. I have lived and worked in the Hilmar· Turlock,
CA area all of my life and have personally seen the impact
and importance of the milk and dairy businesses in our
community and to our businesses.

As you well know, when larger supporting businesses begin
to see a loss, it not only affects them and their livelihood but
all the community and businesses of which are associated
with their milk and dairy business. Our business feels the
affect of such cutbacks by the milk and dairy business as we
are a vendor of many local dairies and we provide them
services of which they have to decrease due to their
businesses decrease in money received. The cost of living,
supplies, gasoline, products and services of which are
necessary to keep their business alive continues to raise and
if they are not given fair market value for their product they

1
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produce they will fail and ultimately the community around
them of which they have helped to build and support will
also. I believe that the milk and dairy producers should
receive a fair share of the market milk prices as they have
worked hard to produce a commodity that is so valuable in·
our world and in our community. They still have to abide by
all the rules and regulations and pay for their own business
operating expenses to ensure milk and dairy products are
safe for consumers. I as a consumer of the product of this
industry want this to also be a priority for you and for them.

I am a vendor that will be affected by changes to the milk
and dairy business, but I am also aware of how our
community will be affected. There are numerous local dairies
that continually support fantastic causes such as school and
church events, fundraisers for charitable causes and many
others to only mention a few. Because these local dairymen
and dairywomen care so much about their community, these
cutbacks will drastically affect how they can provide not only
monetary and goods as support but also their personal time.

I am writing this today not just for myself or my business, of
which I know will be truly affected by this lack of passing on
some of the fair share to our milk and dairy producers. but to
also support and represent the dairywomen and dairymen of
the State of California.

Respectfully submitted,

Joey Mattos
President
Green Horizon, Inc.

2
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CENTRAL VALLEY AGRJ.QH:UlBAL GRINDING. INC.
5707 LANGWORTII ROAD

OAKDALE, CA 95361
PH# (209) 869.1721
FX#(209) 869-1795

November 11, 2009

To whom it may concern,

My name is Mike Barry, I am the owner/president ofCentraJ Valley As Grinding, Inc. and a
dairy producer from Oakdale California.

Central Valley Ag Grinding, Inc. has provided services from feed sales, teed processing and
trIlcking to primarily the dairy industry for 15 years. We currently have 40+ employees
company wide.

Over the past 12 months, we have been forced to layoff employees, freeze new hires and keep
most purchases to a minimum. We are entertaining wtting health and other employee benefits in
an attempt to survive thru the economic conditions oftho dairy industry.

With the lack ofrevenue from dairies to purchase feed and services we will not sustain as a
company due to the insurmountable debt inClltred thru 2009 on account receivables and other
losses. Without immediate support to our dairy industry, we will not survive another year.

Please recognize that by coming to a solution to saving our dairy industry, it sustains other
businesses that provide goods and services as well.

Regards,

Mike Barry
OwnerlPresident
Central Valley As Grinding, Inc.
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DEPOT GARAGE, INC.
435 . 4TH AVENUE GUSTINE. CALIFORNIA 95322 209-854-2433

Mr. Hearing Officer, members of the hearing panel:

I am Jose Reynoso, owner ofDepot Garage Inc., one ofthe many businesses
that have been affected by the suffering dairy industry.

As a small locally owned business, we rely heavily on local dairies for the
majority of our income. After the turn the economy has taken, with automobile
sales dipping to where they are today, we are depending on dairymen today
more than ever. The effect milk prices have taken on our daily sales, as well as
the slowing of our company's cash flow, has been echoed among the many
businesses in the central valley.

If more of our customer's businesses fail, we will be forced to close our
doors. Many of our customers in the dairy business have been forced to file for
bankruptcy protection with little assets to cover their debts. For milk prices to
be so unreasonable for dairies, and yet still the same price they were when fuel
was over $4.50/gallon leave me to believe somebody is profiting at the expense
ofeverybody else.

Our government needs· to regulate this system to protect the many people
who are suffering from the greed of the few businesses profiting from this. The
plants and retailers will not suffer if 25% of dairies close down. They will just
hike up prices to pass on to the consumers. The consumers in California cannot
afford to wait for dairymen to ride things out. Without this panels help, the
dairy business, along with many businesses affected by them, will fail. We need
your help!

Sincerely,

Jose Reynoso
Owner
Depot Garage Inc.

m:I:!I' "THe TA&.,jQW fJlEOP....E F:AOM G~N~I:I"" MOTOag
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LEAP/CARPENTERIKEMPS
Insurance Agency

NovenJber It. 2009

The Hooorablo A.G. XawunUfll, Socrel8ry
Califomla Dopartnant ofFood and~
I220NSnet
SIerImonto. CA 95814

Dear Mr. Socretary,

I un writilli fIO:you today in suppol1 ofan m-in die per owt price fur III olaun ofmilk.

AllhoUllb not amomber ofthe dairy lnduatty~ I IIltended dlo .ilIneqjency HearIna to
Consider Ulliform Pric:e Increua 011 Novoatbor 9 in SacnmeGto. My inr.mtwu drivan by the
fact 1lW my in·IaWll are dairy owner.lI8l1'l1l11111)' ofmy ftieDd. and CU6llllllenl.

From the JNII'Ill'Cd.... of_ OUlaide the lndullry. the IIIlIl'l<lIt t'orllo. and fOl'mulas used flO
datemUtIe milk pricing ""' e:JdraOrdlnarlly c;ompltl( and not _Iy understood. It Is allIO olearthat
tIIere is diSllll""lll'llt -OIlS some within the Iadultl'y on how priolng Slahnlty at ~1UIIe levols
for aU involved can be achieved and maintaInId.

Ono thin. is cortaln. CIImIrIt marbt olJll4itiou..having a devllllllltillg ot'lect on dairy~
1lW WI! bow and work with. Dairy0_haw always IIl<lOptod tho rillb inhoroat In their
lluslno.s. Prico volatility ill feed, l:\Itl. labor 8IIll the pmaures of IlIvkm1monta1 regu1atIOIl have
forced all who survive to be IIlOnI efficient tbIIIover.

The.lpi~.... ofdairies to the health of0\11' ....._my_ be over eaJPbatlzed. Not
only do they produce a by input for healthy food produds, they provldl dairy OWIUIJlIlIlld their
empl~witb a livelihood. Their need fur produc:t$ and seMces to IIIlStaIn their operation also
adds valllO to the economy ho)IOnd die boundBrlea oftheit indllRtry.

Financial pRluum bl'Ousbt on by Ihit crisis have lIIIde ilunasingly difficult for every operatcrto
moot their obllptlonsand have pu:dted thom 110 the brUIk. The pricing increase that you ....
CIlIrOIltIy beina asked to COIllIider will not "webClIltn problem but every little bit will help.
PI_act now.

Thank you fur your~etlt'. wll1l11Jll1U to _ the matter lIlld fur YfM _idend:ion ofthe
I;eqIICIt hom you.
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WWWJi ........d"'*"".....~

Ca1ifbmia Departmmlt ofFood aad ApicultuIe

Re: Milk Prioa T""'hnony

Dw Gc>ntlc:pcl'llOllS:

I llln a l@or attornO)' tbat worial primarily with dairies. In my work, I trav,,1 our great
state, and lID tblmkful for the opportunity to meet and work with the familic:a that are
the backbone of California's daily iDdustry. Every time my children drink a glass of
mlIk, I lID proud of the IlIllll1I rol., tbal I play in helping tbwe family :t'ar1ners to
achicml success. I can tell you from pcnonal experiem:e that dairy families are
people of tremendous pride and integrity, the fiDam:ial dillastct that has boon vi$ited
1JPDD 1hem IIlI a result of the collllpBe ofthe dairy economy baa taken an cn:wtional, ""
well as a fiDmeiai toll.

My preotice has never been as difticuJ.t or as sad as it has been over the last yOar. As I
visit with dairies from Sm Bernardino to Marin County, I scc hard working,
indllStril)llll dairy flllnilillll facina the ex1inction of their family lepci.es. In many
_, dairy fluniliOll sec the work of generations evapcratilIg as milk prices I'\2Ilain
below the cost ofproduetiou. SlIdly, J Iuwe DO lIlI8WIml fur them. Unlike lIlIIIly otherbusin_. dairy fanners are III the mcroy ofthe milk price. When. as now, that price
fiIJls below production COIIll, the dairy is furced to take a loss no matter how
efficiently and productively they oparate their business. These families cannot pass
on their cost in_ to the cnnJl,mcr, and must only hope fur an ioonlasc in milk
prices. In my area ofspecia1ty, I !lave lICl4lD la1O& ofloyal dairy workllrB. wage cuts,
and 108& ofbcmefitli ... dairiell despeJ:ately searob for ways to mtvive.

What is hsppenina in our dairy industry is nothing short of a tragedy fur our state.
Much bas been said ofthe value to Illllliety ofthe family farm, and this is an industry
mllde up almost enfuely offlllnily termers. Once it is lost, it_tbe rea-med. We
must act now to pnIBCIrVe an important pm1 of Olll' social and economic well being. I
want my children to drink milk ftom California. I lID prowl that ow: state's dairy
products are a key to a healthy diet fur children and adults nationwide. Ifwe want to
preserve this critical industry, we must act uow. The time fur words has passed. and
the time for action baa lIl'rivecJ.

Over the last yOar, we !lave seen the government extend massive bailouts to Wall
Street and to tho automotive industry, bmrinesses who I.nllied their own crisis with
decisions and actions thllt were III best ill concoived, and III worst, unothical. It is
tin:le for our 80VerDlllllllt to act to help those who did D/)t create this crisis. Farmers
that I speak to do not seek a bailout or a handout. All they want is a helping hand 10
that their bllSineBses can be vilIblc. Ifwe give them an opportunity to malcc a profit,
thO)' will do the rest.
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~
MtCOllMICK
BARSTOW ~ll'
ATTOltNIYS AT LAW

Califhrnia DepartznIll1t ofFood 8Ild AsrlCll1tln
November II. 2009
Page 2

These circumstaneea are partiouIarly egregiOU8, as dairy farmlll1llllll asked to shllulder
the burdcm of the economic conditiOll8 alone. Retail priCCll do not n:flect the
reduction in the pri(:O paid to dairy prodlWlld. We have failed our farmers by asking
them to .1ake tho full brunt of the COllllllQIlOIlClla of tbiB oconomic oo\lap8e. The time
hu 00Illll to say "no 1I1OI'e.n

The lIII8W« is lIimplo. Milk pD(:08 Jml8t be tio4 to the cost ofprodu.ction, at least for
the short term. to allow our dairy families to survive while the larger economic
s\J:'UOture oftbiB indll8try is lIXamined, and long term solutions are put in pllu:e.

Fanning, ll8)lClCiaily family IiImrin& is 8 critical component of our society lllId our
economY. but it appeIl'S to have bl!Il'lD forgotten in our modem age. We must make 8

choice to~ this herita&c as plitt of our state's future or risk its irrevocable loss.
y. fur one. am not willing to take 1hiB riak. I implOlll you to lWt now to stabilize 1hiB
in.cInstry, and to work to preae.rve it fur future genetll1ions.

JiItlKffiy Raimondo
M:CormiekBarstow LLP

1475733.•1
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N&S IraotoI CO.
POBox 1670
TlIl'lock, Ca 9~~81

No"ctnbolr ! I, 2009

CAlifomia Dcpadmeut of Food &; AI
1220 N Street
Sllonunenro, Ca 95814

To 1'tOlll h Ill" CllllCCm.

As you rnay kl!-, recent clJAD&es in1.,.. dliry lndllS1l:)' h......, fb«;ed \Ill to muke ...me
difttcult decillions hllnlltl N&S Tl'll<llO:" Co•. W"llIIve •., a d.clille in Well '''''C/1ue,.a:l<l
our llIleCllIl1$ rec.ivabl" hllll riseI\ 10~ble levela. Our casb. flow, '"' a ",.1111 of
low nUll: priee9, is u. very daDprow; l-.l Uld ise~g the future oithe cornpmy.
III m:rl... flit ~C<Jl1lJlIl'lY 'll sQCCClld lat110 tUWn, we must IlltIlaIllline our Ol:pIlil!lIlillll
today.

ThercfDte. it is with reJl'llt thtrt we have IIad to mU.e some layoffS inom COOllllll1Y.
Additio.....uy. it hll3 t-_lIfJI1NllU)''IO Wltllholl1 partS Illd Mtvi<:e we. to 'lIme
dairymen beca1Jlll: of<:Mdit issulls, It is outIwpe 1lIIIt lbac Illdol'tunate Mang<!' will help
SU,\ltaln 1lIII cOlIIplllyWllil~ CIlIl bll c!<me to help die dlliry indu$lt'l~.

SIncerely,

~/~~
Arthur R. Nutohl!r
P!'eaidellt
N&5 Tl'lIllWr Co.

.~~~----_.~~-_."--
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~Q""mb<lr 10, 2009

CaJifom1l D¢pw:tu.ent Of
FooG &r. Agri.ol>but
1220 "1'0'" Street
Sac""",..,;o. CA 95 R14

Cal (0"51 Om!)' 5ystern., [nr.. ltat. be"" inw!vel! in the daiJ:y hld'_y since 1969. Our
company is a full service genenJ cOtltnll:tor ,pecioJiking in oomplete d""ignibllild u...:ts
of Ihc lIi!1'ic.lJ.lt= industry.

Ove, the lllSt year we bave ".en dJalr.atic eh8n.." \r tile dailY lndU'try Customers are
having ciijfiC\,)ty due 10 low milk pliee~ and high inpUt CO.t!'. Col Coas1 prides itself <m
\,:"rking \VIII! wit., QW oulltOm..... so we !1avo tried 1.1) help .... muel: !IS ~"s.ible. We have
••12flded payment tetm5 fOI 5om~ c~oml:($ lIlId cre"ted paym::nl mangCll).eO'$ for
olb\;'!. These options t.av~ helped Jlll' ct\~OlnWlb"" have cr.:ated a main on Gal COisl's
rdiltions.11ip with its vendors.

W,th mese low miUt prioes !;lett ",,~ot>"...., do not have \h. .-evenu" to 1l<"fortn nec.,,/U y
,....".., nor eM they ""nwm. :0 trow. Without ttp6tr wor" <n: a"y new ""Mtmetion Cal
COW also fuels the u__enclo".. imp"". ell>lllod by tIu: low milk p.nee!\.

In concl.w<lon.. the e:<tr"m:lely Iow milk pnCllll = C&1sing II cham , ...<lion 1'0" all
bllSi;",.ses as5<?cialed w>t]1 the lndwltry. :'Yl....,y COlnp.rnes are sttuggli:n~ to ;,,~ rnds
meet. A" in~n:ase to \be milk px.\~ "'Quld benefit all mom: U'iOCiated with this lndllftry
!ll1d p'"VI!<l' 1110ro companitl< from gOl!lg Oll!. cfbu.ines5.

p, O. Box 737 • 424 So Tlpll' RoH • Turlock, C..llfllmill95:t$l
1-800-7:3Z-6816 • Du' (:WI') '34-'~ .t.,. (Z09) 634.3458
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8119 Ellington Avenue • Hilmar. Ca 95324" (209) 669-7919

[)t\ar AU C!as~ Milk Emergency Hl;'a.;"'ng. Panel ,I\,.Jernb.ers\oo

l write to you t:e'd3Y a$1j!:I COl';';orneli Ca.lit0Tl113 dairy Inc1JJSl'1' ~endor. l "vas uC1;furltlnat~ly11I'labf.~ t(, af~nd }.()I..r!'

bt:l~;,n& herd N~~vemtx.r ;)i'!' ttl person. but '\~'ouJd ri.k.e wlBkm: this1imc: artd \\,....lte 'Xl: )''U'u,"abo'Jt the ~r:ect :he
to;,:m~ndoc~eC4;momie ptig},1 (tfth.e Califoti~i:l do.il')' industry has: had On dair,.. farmers ar.d blJsi~1j,$~$ ~'l,'·ir~£... Ir.~
;jairy s~tUf

(. veT the last ye.:G.t". da.iry f;,Armers h.ave ~oe.t'I Ultir fann inoorrltl dru;J SUDsl.a.l1llalty and Wil:ll:Ss.e<i th.:i, hatd 'Cameo
ob{P'~' eorod~. Famt tnc{\f:1.c is at a. lev-e~ fum hardI)' iiJlcws dairy rliJ"tners: to pay fur the cost offC'eding. tt'.u::ir :.atHe l~.

,"k.~e ti>l' o!her".erlIt,<I ccs:..a.Sl)c'31.d wid" r~nnlnB tlleir bu.i...... :hili farme" are 1".iriS tem orllKlUllamls Ie
;,"nereds of thou.ands ofdollar; poor mtml!.' depending ()n the .i•• and ocale oftltcir ope"'l;"n.,

II' C,Ji ,'o,ma .;"'.,., the da,1') ind .ott)' had on cc~nomic impact Qf ov.... Ii I DILLON DOU..~S in Z007
~'.!!l!It.:!1X.\I(\Ir·.I'ea;CiIljfurnitimilk,C9J!,/u9~tc"tI;c9flomjc-:~). The dairy in.dusu)"'fl Caljfumia k.~.at! a~"t(.'{li3ant

,,,moe, "fpeople emplc·yed, Thest ",,"pie include nm only tho employee; ofeae;, individual dairy farm but .1'0
:h ""ny ;uppcm ind.wj: companies",ar A.l.L 'WORK TOGETHER to a..ist """Ie <lai!'"! farmers ::, bring;"};
qi.Ji3~~f:'o:. ;-u:a.ld:): daiTr pr:sdu~b to tt.c ;onsumt.n In this state~ na.tic[lall,._ all~ abroltd.

: I':';':PI'~~ii("tlt r).nl:: c+lhe m.a,Y"Y Rr.iilll bu..,.ir-.f:S~.s belt1! affected t't,y t:hl~ 'rferrlr.nJo(~ downtum in dal!) farr.l3f' income.
I nave t~e GREAT PRiVELEDGI. A:'iP BLESSING "fbeing 'ble to work wnh 'C""y C.li(omi. dJtiry fct1'Jlecs
I;l.very l1W1Ith pr-oviding them with producb and services, Given the curran: CC'OI'.cmit' en'\·i:'C~~'l'Ienl t:O{ d.ir}"
~lIrm~rs. th~ :lL'El forced to rech"lcIII 'ilpendin,g SUBSTANTIALLY i:JSt to pay ~omc QftfK. b_Hs. "-'hi:;;:h .s.f't-ct: ''''/tIT
oe~pe':l::HllTes with my (,:cmpany .and ft;oltol,\l v~dor!i, II'11:alkiflg witb kjkiw vendOl"$ h !tic d!..ir~ illdt!.~t[;r, d(lUu.te~

<fle1t p.t'<lCnt'Il' 10.... In ... Ieo to> Ihe tano or.andnd. "f.ll,,_a"" if ..... mUlon. "fclellan; ...."'. tu b. Ih.
~tI'rm. Our Aef;QI•.lr1tl:' P')'twlc 40(1 Ac~"t'lts ReceivablO l;ontinue t'O fa: exceed 0:..\' bll':ik a;coCJt:l.ts•

.Ii is n". UnCOf,'mOfl for dairy farmers ~O" s;;,end 1h(,H..1satld5- ofcQllars eac--h month Wlth&~ Of li::V~.111!different
cornp~nies or it,dividuals, If "otbing is do",,:O Iwip theil. bard-,..",*ioS dairy f/U'Tnel'll rec:elV< a fair pd•• klr tho'e
milk IhAl is ."lIne ""jib lb* ~".l of prO<lUttK>lI, !heir t-u,inel;S.S ",ill ~_l"~~isl a' "1<:11 a.; "e> ne<:d fc"
bu~ire~c:s like minc..

I '.l(gc, ~""') ", 1"J.,f,A,,<;F; m.'. a ",,"ces,io, for Caflfomia dairy farmers."t raise ALL "ta." rnilk pdc.!' l~' "dlcct
~·.o~~. fir :l'tO~.h!cri()n RHowaJ1Ceii, '\lle absohn_~Jyneed deiry hrmers w stay in busioes.'i fc.n the good of &=1::; SlJl:e 2U'Id
natiOl. I.:: we think the cun-ent ef:J)hQm:c ;h:'Jatim~ is disconfll!.gin~ !'lOW, :t \ ....iIl be ;;::ve:r .nore!:Q :f daii'y '!"armers af'~

f0:'"~.r:=:::1 tc! (:J(H~ t)\t~,i,. doc'>rs. 'rbOlwt:and, or~oploe MU be. OUt mwork~ and BlLLIONS of dollan-, in re"'~"U2 ,viII
d;~t••·.



11/12/2029 02:16 2096340885 LORINDA

JP Handy s.....
1131w.t BrHIWIyRo-d
TUftoc:k,CaHforRia85380

PAGE 35

John and FlItime Ponceano
1737 west ElnIdbury Road
Turlock, CA 95380

RE; November 9.2009; Class 1.2.3.4•• and<lb li4IIk Hearing

o.lIIr Mr. Hearing OlfI..r. members of the '-ritlU patIe!;

We are John and Fatime Ponceano who haW a 8mall business - a handyman service.

Being small bUsln_ ownere who rely on .'ry r.rms for business. the afl'llCl on the
dairymen hae also al1'eded our business. IIIeHau. it h. mlldellving simply difficUlt
Since dairy farmers have not beenpaid~.we in tum. have not bean paid either.
llthe dairymen do have any money to sen<t. tl'Iey send it lite because they ere In dire
need of paying their billS In prIorIty_ ThI8 hallm_ it difflcuIt and almoat nearly
Impossible to meet ourmonthly bills, puttll'If \Ill In dlulpr ofgoing out of busineas. as
have other dairymen and their vendors.

We are apt:lftling on behalf of the dairy lnduatry, for you to allow the temporary. 12
month pllln. to the dairymen In order to help them get through this difficult time $0 that
they are able to pay their outstanding balances.

Respectfully,

O.l~~~~
~n and Fatima PonOitano



11/12/2029 02:15 2095340885 LORINDA PAGE 35
Page I ofl

SUb): (no aUb"et)
Date: 1111112009 8:49:33 P.M. Peclftc standard llme
From: g_onnal)yQM@.Y~b2.o_C-'J.lIl

To: bdaint@l!Q!.com

MR HEARING OFFICER I HEARING PANEL:

My name is Donna Wake, my husband and I bought a feed mill in Vllillow Springs, Missouri 20
years ago, March 11, 1991. we have worked very hard to make our business a success my
two boys ages 25 and 30 are now working with us and would like to take over the business.
we have invested II lifetime of work and tons of money in this business. But our business will
not be able to survive if there isn't some kind of price help tor the dairy fanners. We are
currently facing several hundred $1000 of dollars of Account Recieables that the dairymen
don't have the money to pay. we are to the pOint we can't go out any farther because we don't
have any money either.

We have been through many down time in the past 20 years, there has never been 8 time like
the past year. We always have one or two people that can't or won't pay there bill. In the last
year we have had several dairymen that have always paid there bills promptly come to us and
tell us they can't pay us until they find something to sell. We have had people selling off
equipment, land, and part of there herds just to pay the feed bill. These people have worked
hard for what they have and should not be put in this situation.

The dairymen just like myself are not asking for a big big paycheck we just want to be able to
make a decent living. If something isn't done soon, the family dairy farm will be a thing of the
past
and so will the independent feed mills. Farmers are the backbone America without them and
all the other business they support life as we know it In southem Missouri, any many other
parts of the country will cease to exist.

Please help our dairymen get a fair price for there commodity. This will in turn help the family
owned Feed Mill's, Implement Dealers, Grocery Stores, Department Stores, Parts Stores,
Car Dealerships and just about every other business around. The current pricing scale is not
fair and it is not working. Vllithout your help there will be a crisis of great magnitude and
it will ripple through the economy as a whole. People that don't even know what a dairy farm
looks like will feel the effects, they may not know what caused it, but they will feel it. I hope
you will help all of us help ourselves.

Thank you for time:

DONNA WAKE
WAKE FEED & FERTILIZER
WILLOW SPRINGS, MO 65793

Thursdey, November 12, 2009 America Online: Ldairy
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Art Silva Dairy

P.O. BOle 885

Riverbank, CA 95367

10 November 2009

To: The Hearing Officer and Members of the Hearing Panel to Consider

Increasing the Price for All Classes of Milk

I am writing to urge you to save the California dairy industry and Increase milk

prices for all classes of milk. The disparity between cost of prodl,lction and the

price producers have been paid for their milk during the past twelvf! months has

. almost doubled. Costs of production have reached unprecedented heights while

milk prices have continued to drop month after month with little relief.

I am deeply concerned tor the viability of my own dairy and tor the troubled and

dWindling California dairy industry. Since this crisis began last year, I have

witnessed several fellow dairyman lose their diaries and livelihoods and. like

them, have clone everything in my power to save mine. There are several days in

the work week that I am working around the clock and have taken on a second

job providing custom farm work to help pay my bills. My farm equity is virtually

depleted and I, like m.my others, am runnlng out of time. However, I am hopeful

that my plea and those of my fellow dairymen will be heard by you.

California dairy producers take pride in providing a quality product to consumers

and deserve a fair price for their milk. We need a cost of production allowance In
order to survive the ongoing dairy crisis. I urge you to act today to keep the dairy

Industry alive In this great state of california.

Sincerely.

Art Sliva
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Su~: T.aknony
Dete: 11/1112009 5:09:49 P.M. Paellc Standard 11me
From: EasyBydin
To: hdi!!.!}'

Diana Morris
Morn. Dairy Farms
Morris Jeraey Olrla

The guy from CDt said he did not want to give the temporary Increase because of rising cOllIs of loans and he i$
hopeful but not conlldent In his producei'll then he should close his doo,.. ASAP. He ha. IllIIt 40 dairies Within the
year, that means he has 10'" revenue and will continue to rose revenue If produCllIll kept going bankrupt. The
Nestle lady complained about losing some ofher 401 K, at I.ast she still geta her constant pay and is able to
contribute to her 401 K. Produce,.. have no control ofwhat they are to b. peld. The msrket is on a constant rolier
coaster that most producers do not understand. To contract the milk II very scary for producers because of the
long term period, they fear that they could lose on a higher price throughout the year. I beUeve not most dairymen
have committed to a long term contract. The Dairy Industry I. the biggest gamble not to say the work Is also very
exhausllng. we are dealing with live animals which m8llns that It Is a 2417 openllion. Ifthe milkier does not show
up for the 2 am mllklng, you bet thet the owner that went to bed at midnight will be out there serving thet milkier's
straight 8 hour ahill. These creamaries have had many Iux:uries and do nOt want to suflilr a temporary loss when
we producers have 8uf1ilred a year long lIttuggle to pey our bills, keep the vendors quite while keaplng, for some,
their life's work. My father Is not Juat e producer but he Ia elao a vendor do other producers. He has a Chopping
business, so while he's drivers are paid, the fuel, replll,.. and other 8uch ex:penses to chop com, the accounts
receivable continues to grow Into 30, 00, rIO dllYS unpllid. Thill is I hit on both sides, meaning more expanse and
188s money to cover those expen8e8. My father has been In the businees about 40 or more Yllers and in the 31
years of my Ufe I have never seen my dad so afraid ofwhet might lia ahead. He Is 81 yea", old today and he sllll
wakes up at 5:30 In the morning and goes all dey. He Is thinking ofslowing down but wlth the market price 60 low
it is not something to rely on. A few months ago, we received a latter from HIlmar Cheese needed a 5% increase
in milk production. Who do we do thet? We clnnot afford to fead the herd we have because we are losing on
average $3-$5 per a hundred weight. How do we find the money to buy more cows to feed, more wOrkef$ to milk
them? How 18 It fair that Kreflend Deans fceds have recoil! highs In Income yet the prodUC81l1 are afraid that
they don~ know where they're going to get money to payoff lhelr ever growing debt?

Wednesday, November 11, 2009 America Online: Ldairy
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SUTJ4~Holstein (])airy

Novcmb« 11, 2009

Dear AD Claol Milk~ IfArilIg PUJeI Mcmbon:

11708 ElIII.. RoM • Turlock, CA lJ53IIO
(208) I13~M223 • I'D: (208) _ IIlIlI8

PI_lab 0Ilr lcItiInoDy in~t10llof0Ilr direa-' 10 tuM: milk pricca nofl""t llOIl ofproductiQn.

My plII'llIItl ClIme to Califi>mia in 1970 bam. tho Acorea b1lIDcb o(PClIlIIp1 to Itart tbdI" lives alll11D live tb'l
Amaic.n dream, My dad was able to find .job II • milker with••e cIalry in Lol &00., it W88 here th8I he
fell in love with the dairy blllineu mil the COWl that he millrlod OlVel)'day.

Hi. dream WII to own hil owe dIiIyomnoday and tbat dream finally came tnIe in 1988 after many IInIgg1eo for
ow family offiw, We've leeD alot o(\Ip awl dDWlIlI ahlee wntlll'led but we Nove _ experietloCe tbU abarp of
a downturn.

I have bccu the boolckeepcr fur the fltl1llly cIalry llincc it bcpn awl haw %lC:VCI" ICCI1 it as bad II this yCllt'. We arc
hanain& on by a thread IlId have the mott debt thaD we have ever had in the 21 )'Ill ofbusinels. We have b_
told by DIll" eocoU1ltlmt ItIdballker that we arc ODe afthe beat opcratIona in thllIr portfolio but yet we IIlU8B1e to
pay the biD. each month. .

We bave bMn proud in the PI"* 10 be able 10 pay offill! OIU" bUb with a £OW mootho but tbiI time it'l tIiking mu<:h
lorJFawl irwe doIl't _ milk FiCOlIlO lip IOOD we will be fbrcod 10 _1JIIt equity to pay tho bUlB.

Unlike IlIlIllY other inIhlIby we CUI't simply tum the COWl off_.they 11\llld to rei_tho nUllo: and we neod to la:ap
fecdina 1hemnutritious food to la:ap tbcro bcllithy. We lIlIlIiollaly awalt the nollce from our milk bandl.,.. cv...-y
IS· and 30" of the month to find out how mucIl the milk cb&lck: will be and luely it bam't bccu good. We have
had to extend om 10llll1lld fm1ullately haVCl a flood re1llti0Dllbip with our batik thai they haw bIl\II1
IIIpportiVC•••but for bow 10IIIl?

We~oIy wge)'OlllD pay \11 for what IJIIt commodity ia lru1y worth. We provide. healthy, nullitlolll
commodity that is etllI"'I'lI.) to Mild cIeveIopnumt.

Our family cIalry may have bll'"l'..tartcd by my parollU but it i, I1Bo a livelihood for my brother, It i. all he: has
evor knownand tlkCll pride in maIcing tbl' a1lIIIm- that he willlOmally pall on to his 4 childl'en ItId beoyond.

PI_ take a moment to _ oW" pleu, .!thouJP! we IQ _bIll to ropn!Illllt in peI'IOIl we _ out here wolking
2.4n 10 provide healthy, nutrition IlIillo: 10 O'Vll<I'yOae. e.tltornill dairies noodB YIJIIt IIIpJIDrt and IIndcratlndin& 60
pl_hcIIr~.

Thank yOll for tb'l opportIInity to toll our ltory and ifyou WOIIid like further testimony please filel free to ()()l.lW;;l

lIIC.

MamloIa Dias
Bookkeeper
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To Whom It May Concern:

Being quite involved in the dairy industry, I am very disturbed at what is happening. My

name is Denise Alves and I am a wife, daughter, sister, and a niece to dairymen. I have

my Associates Science Degree in Dairy Science and I am currently working on my

Agriculture Business Degree from Modesto Junior College. I am able to see what the

dairy business is going through both on the science side and the accounting side. The

dairy business needs aid in more ways then one. They need it quick before it is too late.

Milk is the highest producing commodity in California, but the farmers are not getting

what they should be for producing it.

Agriculture in this day and age is soon to be forgotten. We are sending all ofour water

down south so people in Hollywood can water their lawn; meanwhile our farmers in the

.valley are paying an arm and a leg for their water so they are able to water their crops to

feed their animals and us people! We are building home after home over fertile ground

that could be used for crops. Instead we have lawsuits against dairymen who have

complaints about the flies and the smell becllUse a new neighborhood was built 2 blocks

away from them!

The dairy business geC1IIS to be getting picked on for every aspect of our industry. Who

started blaming cows for pollution? Really why are we spending money and time to fight

this issue? Cows have been on this earth long before you, I and CARS!! I don't know

about you but I would much rather lock myself in a room with a cow rather then a

running car.

Ifwe are not care!W, we are going to have to start importing our food from other

countries! People are complaining about the price of milk in the store right now, the rate

the dairy business is going, we are going to have to start importing our milk from another

country! Do you really want to start drinking your milk from Mexico? The food standards

here in the United States are some ofthe highest in the world. Why would you want to

risk all that? Because the cost ofdairy products is so high in the store, the demand for

milk has gone down dramatically. It really makes you think if the dairymen are not
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getting a cent for their product, and the consumer is paying too much for the product,

who is really making the money here?

The media plays such an affect on this business that we need to find a way to stop it.

Americans are so tuned in to what the television says and what the tabloids say. Ifa

celebrity states that he or she gained weight because he or she drank milk, milk prices

would drop because people would stop drinking milk. Calcium helps build strong bones,

elevate your blood pressure, reconstruction ofcells and tissue, and helps with weight loss.

Milk, which was a drink that every household drank daily, now has to compete with not

only organic products and soy milk, but sodas, energy drinks, juices, etc. Milk is not a

main priority to people anymore and people have forgotten the value that it has health

WISe.

The income that dairymen are receiving for their milk is not covering the cost to produce

it. The cost offeed alone takes up approximately 60-75% oftheir income from their milk

production. We are just not getting enough for our milk to COver our daily costs. Why is it

that the government can bail out banker after banker for making ridiculous mistakes, but

the dairy industry is not getting llny slack? MSN had an article about the possible

involvement ofthe government to help the dairy industry. I decided to read all ofthe

comments people left. There were intelligent people that defended the industry from

people who obviously had not clue about the dairy industry. Dairymen are falling fast and

they need help. Dairymen are constantly lowering their herd sizes because they are no

longer able to afford all their cows. How is it that California's herds are dropping in size

but other states, such as Wisconsin, remain the same? California's state regulations are so

in demand that it is ridiculous. To build a creamery, paperwork takes approximately 5

years before you are even able to start building. An example would be Hilmar Cheese.

California regulations ran the process ofbuilding another processing facility straight into

Texas. Ifsomething is not done, the dairy industry is going to disappear from California.

If the Dairy business or any animal business goes under, there is going to be a flood in

unemployment. Agriculture employs thousands ofpeople. Ifyou work for starbllcks and
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we no long« are able to produce milk, th«e is a chance that you might be out ofa job

because who makes lattes and cappuccinos without some sort ofdairy product. Or if

Starbucks decided to purchase imported milk, then expect to pay $10.00 for your special

tall coffee. Every business is affected by the dairy industry in one way or another. I work

for a tractor dealership and sales have gone down dramatically. Dairymen are struggling

to pay their bills. This makes me fear for my job because how much longer can these

companies last without money coming in.

In conclusion, something needs to be done. The Dairy industry is not going to last much

longer in these conditions. We need to not only raise the price ofmilk, but also alert the

media as to why the dairy industry needs help. Many people are uneducated when it

comes to agriculture and it is our job to educate them.

A Dairy Girl For Life,

Denise Alves

Ceres, California
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Sub): Milk Prlc:elnc:ruae/ATTN:OAVlO IKARI
Dale: 11/1112009 4:46:52 P.M. Pacl1lc Standard 11m.
From: AJLS10l
To: dairy@cdfe.ca.gov
CC: Ldairy

DaarSlra:
As a dalryperson In Southern CaUfomla I cannot anow thIlIlmportant occasion to pa$8 without SUbmitting

ITI'/ thoughts on the horrendous months we hav. jUllt been through and Bra IItlIl dsaUng With.
Whir. w. have had. ten month taunaml ofdllflclt1l to the tune of &100,000.00 dollal'll per 1000 COWll per

month, Kreft.Neatle,Deana Food and other ProoesllOrs have revealed 9alns of 11% and more above their pro
jected targets, enjoying and rellBhlng all of thalr prolIts 01J of the MOQ ofAmerica's dairymen. TIley d(l not
support their suppUelll nor do they stimulate purohit. by lowering retsil prices to match the dairyman's
pricea of one-half of the cost of producllon. TIll' h. been th. melt delllllllllllng period witnessed by the
dairymen In 40 yeai'll. ,

Co-ope were formed to consld.r protecllng producer's prices but as We era witnll8lllng, this is no longer
the case. They htv.lgnored the billions In 1088. to the producers in favor of protecllng their own bottom
nne. The guerllntaed proflts that ptocaesol'llll'lllke through the make-allowance, whether Cll-OP5 or private
Industry, has tumed their ..ltentlon awey from the producer's plight.

WE,as Indlvlduel dairypelllon's, need help end we need It NOWl

Sincerely,

Mary Bom Parente
8558 Edison Ave.
Ontario. Ca.tomla 91782

Wednesday, November 11, 2009 America Online: Ldaily
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Doilinda Borba

19584 Gibraltar C()U!'t

Hilmar, CA 95324
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California Department of Food & Ag
1220 "N • Street
Sacramento, CA 95814

To Whom It May Concern:

I am writing you today as dairymen, young mother, and California Citizen.
My husband and I are 4th ger'eration dairy farmers. Our grandparents immigrated
from the Azores Islands in the 1930's to pi,.:rsue the dream of a better !ife.·
Through an admirable work E!thlc of blood, sweat, and tears, they were able to
follow their dreams of becoming dairymen and farmers here in the San Joaquin
Valley of California. They hav,a taken grl;!at pride not only in their crops but in
harvesting a good wholesome product for the general population. I feel very
fortunate to be brought up with the same values and WNk ethic of my parents
and grandparents. My husband and I too have continued in the dream of farming
a",d dairy. We bought our rancn on our own and did not inherit it. Now we are
unsure if there i~ any future for us young farmers.

Unfortunately the drastic drop in milk prices paid tc farmers over the past
year has led to an unprecedented crisiS for us dairy farmers who have been hit by
the perfect storm. We have been getting paid half ofwhat our productions costs
are. Low milk prices and high productions costs threaten to push about 1/3 of
dairymen off their land over the next couple of months. We will be onE of them
along with other dairymen in our area which also im;ludes dairymen who havs
been in business for many years, They have been forced to deplete all of their
equity in which they have worked so hard to acquire_

Although I would have nked to attend the November 911> Mill< Price Hearing,
it was not feasible. I have a diliry farm to run at home along with all of the till3ge
work. and the planting for our oat crop. We are unable to hire any additional help
dut! to insufficient funds. We have prospective employees knocking on our door



11/12/2029 02:15 2095340885
:'III".~; '.I~ \.0';, 1"';'fJ Ul;tlf'y vF:lf:l'~1

LORINDA PAGE 45
p,,~

every day looking for work, but because ofthe prolonged downward ~piral of the
dairy indust,y, we can't hire any add (tlonal employees.

My testimony is pretty simple. f realize the ups and downs of the milk
market and that there is going to be good times and bad. It should be based on
supply/demand, But it's blatantlv obvious that the milk price is being
manipulated. How are the co-ops/processors making record profits, while we
dairymen can't pay our blils? Why is it since 1984, the dairy farmers have lost 50%
of the retail share? It is I'ather unfair that the proce.ssors have a make allowance,
they are always guaranteed to cover their cost of productior. Yet we hard
working farmers are hoping to survive another 15 days. We have to Pi;lLto go to
'!<fork, instead of getting paid for working, When dairyfarmers can't pay their bills,
it has a significant trickle down affect on the entire agricultural business
community.

It is necessary that immed late action be taken. The survil/al of the
California Dairy Industry is in your hands. Right now the system is broken arlO
,mmediate action ne-eds to be taken. Please I urge you to listen to the dairymen
who are living this catastrophe every day. Listen to the venders and now many
pimple they have had to layoff and how far out their accounts receivables are,
Don't take the sole opinions of the processors/co-ops in their fancy suits as the
"Word"

---_.----_..__. "
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SubJ: edta
Date: 11/121200911 :48:45 A.M. Paclftc Standard TIme
From: .el!llM!!l!@~£

To: .L!tl!rY

Hearing Panel ofCDFA 11-10-09

We are writing in support ofincorporating the Califdairy average cost ofproduction quarterly figures
into the California milk pricing formula. We are asking for this to rectify the error ofonly using the
average prices from CME. The CME is only a minimal clearing house for products ofup to 30 days
from manufacturing. The CME is also a publicly traded stock on the New York Stock Exchange so that
any major milk handler could own significant shares in it which could influence the results. Anything
that has aged over the 30 days is not accountable in the pricing fwmula except to highly depress the
announce price or highly inflate the price. There seems to be no stability for any length oftime in the
prices that are in the in between pricing zone so we are asking that another component be added to the
formula to stabilize our minimal price which would be the average cost ofproduction which would help
alleviate these wild price swings that we the independent businessman are expose to. The processing
side has their make allowance yet they espoused froe market for us milk producers and have their costs
covered in depressed times in the meantime. We commend the dailY women for their courage to
represent us the independent businessmen ofdairy producers and their wives and family.

Walt&;Amold Kessler

Thursday, November 12, 2009 America Online: Ldairy
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SUb): Fwd; CDFA em'rvency ".'r1ngs
Date: 11/1012009 9:34:53 P.M. PlIClftc Standard 11me
From: tl,LEwYNDNB..Y
To: !.Q.~

--Original Mell8age-
From: alewyndllryGaol.eom
To: edltorGeowsandcropa.r;r;m
Sent: Tue, Nov 10,20099:23 pm
Subject: COFA Emergency hearinge

please folWard to Linda Lop":

Dear Linda Lopea,

, have never written this kind of lettar before so here goe8.

My name Is Elane Alawyn, my huand Jlck and , hBYe beln dairying here 'n the Chino Valley, In SoU1hern
Callfornle for 30 yea,.. We milk
approximately 1800 eows. During the ptIst 30 yell,. we have worked hllrd (with tha help of our3 kide), produced
a quality prodUct and paid the mortgage on our (:OM earning e fair amount of equity. Over the l8$t 12 months we
have borrowed beCk In ofthat equity pius more. we now OWl more than we did In 1978 when wa started. We
rent the land our cows ere on eo the sale of land Ie not an option for us. If the price of milk does not increase w..
will go under end take feed broke,. Ind servIce vendo,. with us. We hllve 15 employees that all have families,
several heva worked for us for more than 15 ysa,.. Onl min was hoping to retlra ill the next yeer.

Over the yee,. the price of milk hiS gone up and down but we never thought of any other life. We hllva not
Increaeed our hard tlze since 2001
When we purchaatd an existing herd from our parsnts.

I would have liked to attend the COFA Emergency hearing but Cllnnot afford to leave the dairy. Thenk you for
attending tha hearing and getUng our story out. I have read at home on the Intarnat that processors like Kraft and
Nestle wire talking of no need to Increase the price of milk and going so IiIr as saying that the delry farmers could
"ride It out" this Is not the Cllse. If something Is not done Immediately to im:rease the price ofmilk to the producer
we and others dairies will go out of businSllS and take other busln88$_ that d8pend on dairying for Incorn8 with
us.
Thank you,

Eline and Jack Alawyn
Alewyn Delry
9031 EUClllyptUS Ave.
Ontario, Callfomla, 91762
909/923-0714
AJ.IDV-YnO..llJ.i:y~com

Wednesday, November 11, 2009 America Online: Ldaity
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SUbJ: Post hearing brief CDFA
Date: 111111200912:14:25A.M. Pac::l1lc SllIIndard Time
From: TB~.!:!ln

To: lJlllirY., I~I&.M1!ttin

I will begin with my apologies on my blunt teetlmony below. It Is my response to a "publishers Pf/nspec;tive"In
Agrlbuslne.. Dairyman M"llIlzlne October 2009. I hate that I have become so jaded. I hats my feeUng of
hOfMIlessn888, but ftIlnkly, I have nothing to loae, I am Ju-t about to the endl

I did not attend the hearing. I feel that when dairy flIrmel1l have ClIIed out for help In the past...there was "lways
some "logICIJI reason" to be rejected and often we had been Iccassed more.

I WIIS not going to reapond, but out of resfMIct for for my fellow dairy farmers, and the work and faith th"y hav" put
fOrth In this endeavor, I will make my pie".

Allow me to be clear.. .! do not blame COFA for our predlc"rnant, nor do I feel you CIJn fix it. As most wltn".' to
abuee and Injull!lce, you have pretended thallt 1$ not happening. You have tumed your cheek, not really wanting
to get Involved",llla not your problem. As a vlcllm, I am alIll not to proud to accept Whatever help Is thrown my
way and I will have gretltude, thatla how I was ralHd.Thla statement will make more aense as you read my
response to Agribusln888 Dalryrnan. As victims of abullll, we, as an Industry must lind the strength to fight and
right these InJuelices that we have been lead to aCClJpt.

From Barbera Borges Marlin
Tony Martin O.lry
'!tYI'J'Lda![\'g9!tdelO!!.~Q.!l'IQr!Ss.,cQm
Dear Mr. John Van Vortwlck
I want to congratulate you on your pUblisher pel1lpecllve In your October 2009 Issue ofAgribusiness Dairymen.
In reading your parspec;tivelt is exactly Wh.t I had aaked mylIIIlfwhen my co-opJust recently asked tor mora milk
from us. I immediately aeked, "are you going to pay tor It'? Their rlI8ponsa 15 that they have to look for the future
neede of the co-op....·your co-op'I We MUST keep the contracl81 We MUST eIlIIy competitive. I thought to
myself... "what about mil, Whet about my buslnase, whllt about what I have already lost?"....do they care?
In reading your parspectlv., my thoughlll, In print. A rtlY8lation C1Jme. Betore my locetlon to cantral CaHfornia, I
had worked nearly 5 years tor Family Court Services o.f S.n Bernardino County Court of CeUfomla. Everyday I
dealt with battered .pouses.
Upon reading your perspectIVe I reeHzed that we daIry farmel'S are very much like the battered spouses I dealt
with dally... Now hear me out. ..we, a. dairy flIrmel1l work hard. we take on .11 rleks. We pay for our commodities
to be deHvered Of the companies have an Increase of expense, we pay a "surchllllle"). We then pay for the haul of
our prodUct to pro.....lng. What happena Ifth. truok tranaporting has an accident, spills the milk...well It's our
expense...we pey. we are .cCtlllled marketing fees, Industry fees, etc....lt Is because It is "OUR" product. Retail
profits, though, .re retail profits. We are told "we need to stay competlllve'. yet the major profits of our product
are seen at a procassor and relllliliavel...with no credit to UIl. As batterars they convlnca tha batllJred that "it is
your dUly, It is good for the "f8m1Iy", but when things don't 110 the way the .buserwfehes...·1t la all YOUR fault,
you made too much, you made thl$ mess, you are worth......whllt ere YOU going to do now?"
When we IlIIke thaaa "'U88 to our co-ops and Industry l'8jlI we are told..."dairy farmers, when It's good get
greedy....want to mak" the big buck...causlng over production"1 We hear this with every cycle and we, liS a
battered .pause BELIEVE What they tell us...Doh those dairymen...!hey can get together on anything... they ara
th.lr wo.... enemy" (It Is exactly what they want, abusers nev.r want the bettered to have amances).
They have gB/ned so much control ov.r the producar that they have made us beHave It. They ITl8ke us feel that
we need THEM ...wlth out them we are nothlng....we have been knocked down, as a batt"red Spollse to believe,
we are NOTHING without them.
They are smart and calculated •• mOllt abusers are...they play on our we.knesses. Those weakness are our
obligation to our animals and humanity. The dairy farmers I know feal that It I•• sin to throw good milk away. The
dairy farmers I know will not compromise the health ofthlllr animal for prollt. The co-ops know a dairy fanners
conviction. They aiao know that It Is en emotlon.1 career and that we will sulfer jllllt so that we can keep doing
whet we love 10 do. They bring ua down to feel that we are worth nothing. That is whllt en ebu8llr does. Then
when an abusar goes too far they then begin to bUild us up. They give us misconceptions of healthy contracts,
Incraased consumpllons...they LOve us again and we reap rewards ...enough. hopefully, to dig us out oflhe
previous hole.
Things chanll" lind then we hear yet again.: It IS an your 1IIIult'"...the cycle conUnues.
When we go to our co-ops or Industry reps with quaatfons...they danoa....It's our flIult...too much milk...exports
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stopped.. .imports are chellper.
I meekly llsk repltlltedly ...why la our price disCovery basad on the eMf? Why is It 18 80 thinly treded? Why don't
we have an lIudlling function for cold stolllllll reporting? Why lire walmportlng MPC's WIthout tariffs? All ofthese
QuestIons are answared by my co-op and Industry repe as "bivial' that won't solve much, not the real problem.
supply Is In allC\lSS...Yet I am smart enough to know thl!lt WIth the lack of trllosperency and aecountablilly, how do
reel we really knOW?
Is transparency too much too aak? Is what I am &liking out ofthe qulllltion? Yet an I get is the 'chicken
dllnce"....no REAL answers! They know we are not going anywhere without them (abusers have this confidence).
They don't cere aboul thlt produCtlrs...Why shOUld thlty when thllre srlt processors making record profits...during
these terrible economc Ilmes...that makea them feel very powerful...6ke abusers)
It all comes down 10 a Nallonal Supply Management program....(many lIlIy•..1don't want those controls) My
answer for that Is....moat battered spous.. don't even realZe they l!lre battered and controlled...that's how the
batterers succeed for as long as they do... .it Is II pattern of dllValuallon ofwho we are and the product we
produce.
A National Supply Management would 'FREE" ua...y.....Wll would bsln control. We could stand up and do what
we are meant to do...dalry...maka milk. We would be In control ofa telrwege for our prodUct. We can decide to
take risks of expansions and growth without It being III 'gamble"_
We will alwaya hllVe Isaues lind ups lind downs but wa elln a least we could be in charge of the peaks and vallll)'$
that la natural for ALL bualnll$Ses. we cen stop the idling of animats to 'balance' lIUpply and we can stop the
devastallon of generatiol\s due to untimely departu ofdairy businesses that were subrri8slVa to the 'powers'
that be...Wa can be grateful thsilt is somllbody allle but It Is just a matter oftime before it Is youl I ask myself
evaryday..whlln la my lime going to be up?
Sinoerely,
Barbllrll Borges Martin
Tony Martin Dairy
www.dairygoddess.wordpreas.com

Barbara Marlin :)
www.dalrygodds8S.wordpreas.com
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